
BEFORE

THE PUBLIC SERVICE COMMISSION OF

SOUTH CAROLINA

DOCKET NO. 17,663 ORDER NO. 18,234 ]/

March 20, 1975

IN RE: Petition of Carolina Water Service, Inc., )
for approval of an increase in rates for )
water service in Sycamore Acres, Westside ) ORDER APPROVING
Terrace and Falcon Ranches Subdivisions, ) RATES AND CHARGES

Lexington County, South Carolina. )

TO: CAROLINA WATER SERVICE, INC.

The South Carolina Public Service Commission received a Petition

from Carolina Water Service, Inc., for approval of an increase in rates

for water service in Sycamore Acres, Westside Terrace and Falcon Ranches

Subdivisions, Lexington County, South Carolina. Carolina Water Service,

Inc., has a total net plant investment of $99,926.00 and will serve 206

customers. Carolina Water Service, Inc., has a Bond in the amount of

Ten Thousand ($I0,000.00) Dollars on file with the Commission in accordance

with Section 58-149 of the 1962 Code of Laws for the State of South Carolina,

as amended. A Public Hearing was held on January 15, 1975, at which time

the Commission heard testimony in support of the Petition. No one appeared

in opposition.

The Company's exhibits were presented with allocations resulting in

budgetary cost data, and not historical cost data. The Commission feels

that historical data presents the most viable criteria by which fair and

reasonable rates may be determined. The absence of such historical data,

which the Company maintains is because of an absence of operating

experience, must be considered by the Commission when attempting to

determine what rates will be fair and reasonable. It is difficult for the

Commission to evaluate the Company's request based on budgetary data,

and the Commission therefore recommends that the Company, in subsequent

filings for rate relief, follow the Commission's staff's recommendations

seC forth on Page 9 of "Report of Accounting Department Staff, Utilities

Division, South Carolina Public Service Commission, of Utilities, Inc.,

Chicago, Illinois, 1974-1975 Rate Cases, Docket Nos. 17,663 and 17,664,

17,665, 17,666, 17,651, 17,967," which report has already been forwarded

to the Company.
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The Company,on its exhibit showing its annualized statement of

revenues and expenses, listed under operating expenses its annual deprecia-

tion onplant in service with corresponding acquisition adjustment. The

Commissiondoes not feel that the Companyhas substantiated for the record

the original cost of its plant which it acquired in July_1973_ _Only

after the original cost of the plant is determined can %hedepreciation

expense and acquisition adjustment be accurately derived. Therefore, the

Commissionhas disallowed both the depreciation expensesand acquisition

adjustments when determining fair and reasonable rates in this filing.

After review of the Petition and after consideration of all the

additional facts presented, the Commissionis of the opinion and so finds

that, based on the record submitted to the Commission, the proposed rate

schedule as shownbelow is fair and reasonable and should be approved

effective on or after the date of this Order.

APPROVED RATE SCHEDULE

First 8,000 Gallons .... $ II.00 Minimum Bi-monthly
All over 8,000 Gallons - $ .85 Per 1,000 Gallons
Reconnect Fee .......... $ I0.00
Tapping Fee ............ $250.00

IT IS THEREFORE ORDERED, ADJUDGED AND DECREED:

I. That the proposed rates as shown in the Petition are denied

and the rate schedule as shown above is hereby approved effective as of

the date of this Order.

2. That should such rates not be placed into effect within three

(3) months fromthe effective date of this Order, such rates as approved

herein shall not be authorized without written permission from the

Commission.

3. That the Utility shall maintain its books and records in

accordance with the Uniform System of Accounts for Class A and B Water

Utilities as adopted by this Commission.
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4. That the Credit Deposit is outlined in the Rules and Regulations

Governing the Operation of Water Utilities in South Carolina.

5. That this Order shall remain in full force and effect until

further Orders of the Commission.

BY ORDER OF THE COMMISSION:

ATTEST:

Di_e_tor-Administrative Services

(SEAL)


